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Energy issues are becoming increasingly central to the 
Egyptian economy, and the country's energy sector is regarded 
by many analysts and policy makers as holding one critical key 
to Egypt's future. However, sound management is required so 
that the country's scarce resources are optimally utilized. Thel\(l 
concerns provided the basis for a: collaborative research project 
on Egyptian energy issues undertaken jo!J!.tly between Cairo 
University and M.IT. 

A comprehensive picture of energy in Egypt is necessary 
in order to determine the policies needed, their tra.deoffs, and 
their hnplications for the use of petroleum and natural gas for 
genera.ting electricity and for the overall energy «mix> of the 
country. This project focuses on the role of. petroleum and 
natural· gllB in the Egyptian economy, looking at both the 
demand and supply sides. The policy issues involve production, 
end uses, and possibilities for substitution. 

The Energy Policy Project of the Cairo University/MlT 
Technology Planning Program has developed a set of analytical 
models to provide a comprehensive view of policy issues and 
performance in the energy sector. The analytical models are 
of three types and can be cha.racterized as follows : 

1. Egyptian Petroleum Model (EPM) to examine oil pro­
duction and the hnpacts of investment and extraction decls.lons; 

/ 
• Prepared by Cairo University - ll!flasachusetts Institute of Technology, 

Teolmolog!cal Plann!Jlg Program. 
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